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CLOSE UP ON THE NEWS  
 
 
1. Asô steps back and feels his way, while 
the number of his opponents increases 
 
The Prime Minister is reconsidering some of 
the reforms introduced by his predecessors, 
such as the reform of the Post Office, the 
merging in the general budget of the separate 
highways budget, and budgetary discipline.  
 
Back in November 2008 he signalled his 
intention to freeze the privatisation of the Post 
Office, which was supposed to proceed 
between now and 2017 in accordance with Mr. 
Koizumi's reform, but he then added that he 
had only said that the State shareholdings 
would not be sold until their market value 
increased1.  
 
Mr. Asô is also hesitating over how to manage 
the economic crisis. The second extraordinary 
budget to approve the figures for 2008 was 
only presented to the Upper Chamber on 
January 15th 2009. Then, having declared on 
October 30th that every household would 
receive an allowance, he said that he wanted 
to make this subject to available resources2. 
When questioned at a press conference on 
January 7th, he avoided stating whether he 
might personnally give up his right to an 
allowance3. 
 
Dissenting voices are increasing within the 
LDP in the expectation of defeat in the 
elections, for which the date has not yet been 
set. 
 
Working parties are being set up, sometimes 
including up to sixty MPs, such as the group for 
maintaining the privatisation of the Post Office, 
whose members includes Koizumi and Abe, 
and the group to preserve daily living 
standards, headed by Nakagawa Hidenao.  
 
 

                                                 
1 "Yûseimin'eika, Jimin tairitsu sainen" (Opposition 
recovers ground in the LDP against the privatisation 
of the Post Office), Yomiuri shimbun, November 23rd 
2008. 
2 "Shushô hihan miuchi kara" (A criticism of the first 
minister of the interior), Yomiuri shimbun, January 
8th 2009.  
3 The entire proceedings of the press conference are 
to be found on the Mainichi shimbun website: 
http://mainichi.jp/select/seiji/primeminister/news/200
90107mog00m0100027000c.html. 

 
 
 
 
The weakening of the LDP, revealed by the 
emergence of these groups, recalls 1993 when 
the LDP had briefly lost power. The two thirds 
majority of the members present, which 
enables a second reading of a bill passed by 
the Lower Chamber (according to article 59 of 
the Constitution), would not be reached if 50 
members of the LDP were to abstain or to 
absent themselves, or if 17 voted against 
(assuming all attended)4. 
 
 
Some of the parliamentary associations and 
alliances which have emerged recently5: 
 
- The "association to maintain and advance the 
privatisation of the Post Office", with a 
membership of 60 MPs, and whose leading 
figures include Koizumi Jun'ichirô, Abe Shinzô, 
Nakagawa Hidenao, Sonoda Hiroyuki, Koike 
Yuriko, and Ishihara Nobuteru. 
 
- The Râ circle (named after the Egyptian sun-
god), a non-partisan group gathered around 
Katô Kôichi and Yamazaki Taku. 
 
- The working party to preserve daily living 
standards, which comprises 60 members, 
including Abe Shinzô, Nakagawa Hidenao, and 
Shiozaki Yasuhisa.  
 
- The parliamentary gathering for swift 
dissolution, which comprises 48 members, 
including Shiozaki Yasuhisa and Watanabe 
Yoshimi. 
 
- The parliamentary league to reform the social 
security system, whose leading lights include 
Nakagawa Hidenao and Koike Yuriko. 
 
- The group for the election of Yosano to the 
leadership of the LDP, which is headed by 
Yosano Kaoru. Sonoda Hiroyuki and Gotôda 
Masazumi also belong. 
 
- Hanahashi Yasufumi and Yamamoto Ichita 
are principal members of the assembly for ring-
fencing the budget designated for the 
highways. 
 

                                                 
4 "17 nin hantai nara saikaketsu dekizu" (If 17 vote 
against, a second reading is impossible), Yomiuri 
shimbun, December 10th 2008. 
5 Sources: Yomiuri shimbun and Aera. 
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- The assembly for a rebirth of the political 
system in full view of the citizens, which 
comprises 6 members, including Yamamoto 
Ichita and Mizuno Ken'ichi. 
 
- The assembly for totally revitalising Japan, 
which supports Asô, met on January 6th 2009, 
and was attended by 54 MPs and 36 alternate 
members or secretaries. Members include 
Imazu Hiroshi, Kojima Toshio, and Endô 
Toshiaki. 
 
 
Nakagawa is in favour of an increase in VAT, 
which was not included in the party's three-
year programme and was put off until 2011. 
The Minister of the Interior, Hatoyama Kunio, is 
also among those disappointed by Asô. The 
youngest MPs do not hide their dissatisfaction. 
Yamauchi Kôichi, who was elected for the first 
time in the Kanagawa prefecture in September 
2005, argues that the support measures for 
small and medium enterprises are inadequate. 
Mizuno Ken'ichi, first elected in 1999 and 
former secretary at the Ministry of Foreign 
Affairs (gaimudaijin seimukan), believes that 
Asô is having second thoughts over Fukuda's 
merger of highways expenditure into the 
general budget. 6  Indeed, the Prime Minister 
intends to create a Regional Revitalisation 
Fund, 80% of whose resources would be given 
over to the upkeep and improvement of the 
highway network. 
 
However, only those MPs, whose electoral 
support base would be large enough to allow 
them to win in the majority vote constituencies 
without the support of the party, are really 
considering secession, while the rest are 
merely expressing their disapproval of 
government policy. The former is the case of 
Watanabe Yoshimi, a third-generation politician 
who is a member of the parliamentary league 
in favour of dissolution, and who left the LDP 
on January 13th. Watanabe voted in favour of 
the motion put forward in the Lower Chamber 
by the Minshutô on December 24th, calling for 
the dissolution of the Chamber. He refrained 
from openly considering a departure from the 
LDP before announcing on January 8th that he 
would actually leave if the Prime Minister did 
not dissolve the Chamber. Yet, for the time 
being, he does not seem inclined to set up a 
party of his own. 
 
If the party were to emerge undamaged from 
the elections, its leadership would perhaps take 

                                                 
6  "Han Asô 48 nin risuto" (The list of Asô's 48 
opponents), Aera, December 28th 2008, p. 74. 

measures against those members who had 
deviated. Eight MPs, including Katô Kôichi, 
who abstained during a vote of no-confidence 
in the Mori government on March 21st 2001, 
were censured and suspended from the party 
for three months. Katô Kôichi and Koga 
Makoto were censured for leaving their seats 
during the vote on deploying the Self-Defence 
Forces in Iraq. Fifty-nine MPs, including Norota 
Hôsei and Noda Seiko were expelled from the 
party7. 
 
In view of the Prime Minister's falling popularity 
ratings (72% have expressed disapproval 8 ), 
observers are predicting that up to 70 out of the 
83 known as "Koizumi's children" could lose 
their seats. For the Jimintô MPs under threat, 
working parties and parliamentary alliances 
allow them to mark their distance from Asô, 
and to try to defend their position.  
 
The LDP, which used to pay less attention to 
the proportional voting constituencies than to 
the simple majority ones, and gave its votes in 
the former to the Kômeitô in exchange for its 
votes in the latter, is now paying equal 
attention to the proportional constituencies9.  
 
Meanwhile, Asô's popularity continues to 
plummet. His ratings have shown one of the 
largest gaps ever between two consecutive 
polls, as he saw his popularity halved between 
November and December, falling from 41.9% 
to 20.9%. Previous poll results have shown 
Hashimoto Ryûtarô falling from 44.1% to 12% 
in September 1997, Mori Yoshirô from 27.9% 
to 14% in May 2000, Koizumi Jun'ichirô from 
53% to 24.6% in February 2002, and Abe 
Shinzô from 27.2% to 11.1% in August 2007. 
In January, Ozawa Ichirô's popularity rose, with 
39% in his favour. 
 
Nonetheless, the LDP is still more popular 
(29%) than the Minshutô (26%), and poll 
respondents believed that a reshaping of the 
political scene (38%) or an LDP government in 
a broader coalition (24%) was more likely than 
a government dominated by the Minshutô 
(22%) or by the LDP (12%)10. 

                                                 
7 "Heisoku jimin ni hamon" (Repercussions of the 
obstructions in the LDP), Yomiuri shimbun, 
December 25th 2008. 
8  According to poll results published by Yomiuri 
shimbun on January 12th 2009. 
9 "Jimin hirei taisaku wo kyôka" (The LDP hardens 
its policies towards the proportional constituencies), 
Yomiuri shimbun, January 3rd 2009. 
10  According to poll results published by Yomiuri 
shimbun on January 12th  2009. 
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2. The global financial crisis and Japan's 
social situation 
 
Japan seems to have suffered less from the 
sub-prime mortgage crisis affecting the planet 
than the United States and the European 
countries. Japan's financial institutions, which 
were badly burned by their crisis during the 
1990s, seem in fact to have been relatively 
untouched by these products. While the 
American and European financial institutions 
seem to have each made losses of about 
¥100 tr. (€830 bn), Japan's losses are said to 
have "only" amounted to a figure between ¥5 
tr. and ¥10 tr. (between €42 bn and € 83 bn)11. 
 
Nonetheless as an exporting country extremely 
dependent on the global economy, Japan is 
already beginning to be badly affected in the 
real economy. Its large exporting companies 
are suffering from the rise of the yen, which 
has undergone an upwards revaluation of 
about 20% in the last year. Falling consumption 
in the United States is also hitting them hard, 
particularly as a number of them have 
specialised in top range goods (such as Lexus 
cars, and the most sophisticated electronic 
apparatus), which American consumers had 
been able to buy precisely because of the 
inflationary bubble in their real estate values. 
Japan might be able to console itself that 
during the financial year 2006 to 2007, the 
volume of its trade with mainland China, 
amounting to €159 bn, overtook its trade with 
the U.S., but actually Japanese exports to 
China are also affected since many of them 
consist in unfinished products, which then 
become part of the manufacture of finished 
goods whose ultimate destination is the U.S.. 
 
These gloomy prospects for the overseas 
market are all the more cause for concern over 
future Japanese growth because the 
continuing progress of Japan's economy in 
2002 was essentially driven by the great 
exporting manufacturing industries and by the 
major banks, who posted record profits and 
saw their share values escalate, overtaking 
even the best years of the speculative bubble 
in the late 1980s. The shares in these major 
banks and manufacturing industries are 
precisely the ones now beginning to fall, and 
this fall is all the more serious because about 
60% of those who earlier bought into the 
Japanese stock market are foreigners. The 
latter, who acquired their shares when the 

                                                 
11 Harada Yasushi, "Sekai kin'yû kiki no Nihon eno 
eikyô" (The effects of the world economic crisis on 
Japan), Sekai, n°786, January 2009, p. 202. 

market was down, are now selling them to 
cover their losses. So, for example, Toyota 
shares which had reached US$117.59 in 
February 2008 fell to US$63.89 on January 
15th 2009. Japanese firms are therefore facing 
a double whammy: the rising value of the yen 
which affects exporting firms (for example, 
Toyota makes 80% of its profits from exports) 
is accompanied by the fall in their share value 
in yen, which reduces the value of their capital. 
 
Even while Japan was experiencing 
uninterrupted growth since 2002, some people 
were sounding the alarm (particularly the 
chairman of Itochû Niwa Uichirô 12 ) to warn 
about the precariousness of the kind of growth 
which was too dependent on exports and the 
financial markets. Indeed, even during that 
apparently prosperous period, those industries 
which depended most on the domestic market 
showed the poorest results. The turnover in the 
building or non-durable consumer sectors 
(food, clothing, leisure activities) directly linked 
to people's purchasing power, had even 
contracted in 2003, 2004, and 200513. Growth 
based on the strength and expansion of the 
share value of banks and the large exporting 
companies, and the weakness of the domestic 
market held down by stagnant wages, have 
proven to be two sides of the same coin. 
 
The large companies were able to make 
considerable profits and increase their share 
value, but only through large efforts to reduce 
their labour costs. Primarily, they were helped 
in this by the weakness of the Japanese trades 
unions, who were unable to defend their 
members' wage levels. Since 2002 annual 
increases in wages have weakened, settling at 
levels between a minimum of 1.63% in 2003 
and a maximum of 1.99% in 2008 in the large 
enterprises, and between 1.17% in 2003 and 
1.55% in 2008 in the medium and small 
enterprises. These increases were smaller 
than in the "lost decade", when they were 
mostly above 2%, even in the medium and 
small enterprises and during the years of 
recession. From 2000 onwards, for the first 
time in several decades, wages have even 
shown negative increases when are measured 
by the Laspeyres wages index, which enables 

                                                 
12 Interview with Niwa Uichirô, "Daini no odoriba ni 
kita Nihon keizai" (The Japanese economy has 
reached a second plateau), Sekai, n°750, March 
2006, p. 96-101. 
13 Tachimatsu Kiyoshi, "Nihon keizai keiki 'kaifuku' 
no jittai" (The realities of restoring the Japanese 
economy and its growth), Shakaishugi, n°514, July 
2006, p. 5-13. 
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family buying power, and therefore any 
advances in the standard of living, to be taken 
into account. 
 
Secondly, these reductions in real wages were 
also made possible by a reform in the 
"Japanese style" of management, whereby the 
old system of salaries based on seniority was 
significantly modified by the introduction of 
salaries calculated annually on the basis of the 
achievement of goals (nenpôsei). This new 
system allowed the better performing to be 
paid more, while salary increases for the 
majority could be held back. 
 
Thirdly, the companies were helped by the 
policy of deregulation in the labour market, 
which was embodied in the far-reaching 
reforms to the Labour Code at the end of the 
1990s. This permitted them to make wider use 
of irregular employment practices like job 
sharing14, part-time working, or fixed term work 
contracts. The proportion of irregular 
employees rose from 15% in 1992 to over 
37.8% in 2007. 
 
Although the growth rate has brought no real 
benefits to Japanese employees, the crisis, by 
contrast, has hit them hard. In a recent press 
conference, Mitarai Fujio, the chairman of the 
main employers' organisation, the Keidanren, 
accused "American-style management, based 
on the market" of being the basic cause of the 
crisis, and Okamura Tadashi, head of the 
Tokyo Chamber of Commerce and Industry, 
added that moreover, "American-style 
management is bankrupt"15.  Yet, at the end of 
2008, according to a poll by the Kyôdô agency, 
out of the sixteen leading manufacturing 
enterprises who were questioned 16 , five still 
intended to distribute increased dividends and 
five more intended to maintain the same level 
as in the previous year, despite the prospect of 
falling profits. 
 
In these circumstances jobs are left as the 
main variable factor which can be adjusted. 
Accordingly, since April 2008 these companies 
have set about eliminating 40,000 jobs. 
Furthermore, at the beginning of this year 

                                                 
14  The 2003 revision of the Law on job sharing 
(Rôdô hakenhô) allowed its use in manufacturing 
tasks. 
15 Asahi shimbun, December 24th 2008. 
16 These were the carmakers Toyota, Nissan, Mazda, 
Suzuki, and Isuzu, the equipment manufacturer 
Denso, and the electronics firms Canon, Sony, 
Ricoh, Sharp, Fujitsu, NEC, Panasonic, Toshiba, and 
Hitachi. 

Toyota announced its intention of eliminating 
3,000 temporary positions, which amounts to 
halving the number of its irregular employees. 
For its part, NSK, the main Japanese producer 
of bearings and electronic car components, 
has announced the sacking of 2,000 temporary 
employees, representing 80% of its workforce. 
Nissan has even announced the shift of the 
production of one of its models to Thailand, 
which is a first for a model aimed at the 
Japanese market. 
 
Unfortunately these measures will only 
increase and strengthen the trend which has 
existed since the 1990s, towards the 
impoverishment of a growing section of 
Japan's population and a sharpening of its 
inequalities. In 2005, an OECD study which 
created quite a stir in the media pointed to a 
poverty level of 15% in the Japanese 
population (twice the figure for a decade 
earlier), and put the country among the five 
least egalitarian members of the organisation, 
together with Mexico, the United States, 
Turkey, and Ireland. This poverty level was 
spectacularly revealed at the end of the year 
when Hibiya Park, adjacent to the Imperial 
Palace and the ministry buildings, was covered 
with tents for the homeless, of whom a large 
number were laid-off contracted or part-time 
employees. Although this tent village was 
closed down in early January and its 
inhabitants temporarily housed for the winter, 
the general situation can only get worse as the 
government itself predicts 85,000 job losses by 
March, with 2,150 of those affected being at 
risk of losing their homes17. 
 
Confronted with this situation, the government 
has announced a series of emergency 
measures, such as tax reductions, loans for 
small businesses and the unemployed, and 
forthcoming injections of capital into the banks. 
But the proposal which has aroused most 
debate is to distribute ¥2 tr. (€16.3 bn) directly 
to the population, in the form of single cash 
payments. By way of example, these could 
amount to ¥64,000 for a couple caring for two 
children. The Democratic Party opposes this 
measure, on the grounds that it is insufficient. 
 
If it raises such a controversy, that is most 
probably because it highlights one of the 
contradictions in the social and economic 
policies of the Japanese government over the 
last ten years. On the one hand, the authorities 
have helped to undermine any hope for a 
strengthening of the domestic market, by 

                                                 
17 Asahi shimbun, January 6th 2009. 
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facilitating the companies' policy of wage 
reductions, while on the other hand they have 
regularly undertaken costly neo-Keynesian 
recovery plans. In reality, many members of 
the majority party are still clinging to the 
remnants of a neo-corporatist social policy, 
which offers the advantage of a clientele 
relationship with their electorate and their 
financial supporters18, but is more and more 
out of step with prevailing labour relations and, 
for that reason, is not propitious to any 
restoration of confidence. From 2001 to 2005 
the proportion of added value attributable to 
labour in the manufacturing industry fell from 
69.2% to 60.2%. This fall in the share of labour 
in the national wealth is worrying, because it 
was precisely because of the high levels of 
savings that the State enterprises were able to 
make long-term investments in training, 
compensating for Japan's dearth of natural 
resources by the high quality of its human 
capital. But, while Japan has for a long time 
been characterised by particularly high levels 
of savings, in recent years these have 
plummeted from 15% in 1991 to 8% in 2005. 
 
Another sign of the deterioration in the 
Japanese model of social integration, which 
has been able to sustain a relatively egalitarian 
mode of growth by attaching value to human 
capital, is the appearance of freeters ("free 
arbeiter") and NEETs ("Not in education, 
employment, or training"). The first of these 
feeds companies’ growing needs for irregular 
employees, while the second group consists of 
young people totally disconnected from the 
world of work or training courses preparing for 
it. According to economist Tachibanaki 
Toshiaki, this group shows the extent to which 
the country has lost its capacity for the rational 
management of its human resources. This loss 
is all the more serious because, for 
demographic reasons, it is a major source of 
poverty in the labour force19. Of course, the 
demographic situation remains a major cause 
of concern for the country's future and for the 
viability of its social security arrangements. But 
the crisis arising from the loss of more than 50 
million pension plans following changes in 
accounting procedures has tended to increase 
anxieties over the future. In addition, the 
government still seems unable to present any 

                                                 
18  Gavan McCormark, "From Number One to 
Number Nothing: Japan's fin de siècle Blues", 
Japanese Studies, vol. 18, n° 1, 1998, p. 36. 
19  Tachibanaki Toshiaki,, "Kakusa kakudai 
yugameru Nihon no jinteki shigen", (Japan's human 
resources ruined by growing inequalities"), Sekai, 
n°750, March 2006, p. 189. 

clear prospects for raising VAT, even though 
many experts believe that it must be increased 
because of the budget deficit and the rising 
cost of social security for the aging population. 
Yet, Prime Minister Koizumi had announced 
the goal of a balanced budget for 2011 and the 
prospect of a surplus in 2015. 
 
Admittedly, Japan does hold certain aces in its 
hand, the first, unlike France, is its investment 
in research and development20. Nevertheless, 
with the illusion of growth sustained by 
deregulation and reliance on the financial 
sector lying in ruins, it seems certain that the 
Japanese government can no longer avoid the 
need to inject a new dynamic into its social 
policies or even to reinvent them completely. 
  
 
POINTS OF NEWS 
 
Ishida Hidetaka, Sugita Atsushiα, "How can 
politics be put right again? Do away with its 
charades" [Seiji wo dô tatenaosu ka. Media 
poritikusu no hateni], Sekai, November 
2008, p. 129-137. 
 

In an interview with the magazine, 
Sekai, two academics comment on the 
relationship between politicians and the media, 
comparing Japanese politics with that of other 
democracies. 
 
Ishida: Between 2000 and 2005, the advanced 
democratic countries functioned in a relatively 
stable fashion at the formal level. In Japan, that 
period corresponded to Koizumi's premiership. 
Like Japan, Italy has a tradition of short-lived 
governments but, like Koizumi, Berlusconi too 
stayed in power for a long time. These two 
governments have in common the fact that 
they pursued neo-liberal deregulation policies 
and put communication at the centre of their 
politics, and that they followed the United 
States' view of the international order and the 
Iraq war. After Koizumi Japan has had two 
short-lived governments with Abe and Fukuda. 
Similarly, Brown has succeeded Blair, Prodi 
has followed Berlusconi and, like Sarkozy in 
France or Lee Myung-bak in South Korea, 
these leaders' popularity has rapidly declined. 

                                                 
20  See Jean-François Sabouret (dir.), L'Empire de 
l'intelligence - Politiques scientifiques et 
technologiques du Japon depuis 1945, Paris, CNRS 
Editions, 2007. 
α Two university lecturers, the first in the department 
of journalism at Tokyo University and the second in 
law at the University of law and political science 
(Tôkyô). 
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Of course, the cultures and political systems 
differ from one another. In the case of Japan, 
there has been no politician in office, gifted with 
a certain breadth of outlook and able to gain 
the people's support for any long-term goal. 
 
Sugita: Under Koizumi, politics seemed closer 
to the population, yet he was in fact destroying 
politics. Now the market has come to dominate 
a large part of our lives and, the politicians 
definitely lack real power: they can only keep 
up appearances. 
 
Ishida: Koizumi deprived the LDP of its 
traditional support by shifting power from the 
regions to the communal level. To compensate 
for it, he had resort to the media and sought 
the aid of the Kômeitô. [...] Whereas in the 
United States, presidential elections take a 
whole year, and the population gives its energy 
to the candidate throughout that year, elections 
in Japan only last a fortnight. And, as they are 
conducted largely through posters and 
loudspeaker vans, the parties do not have the 
time to present their proposals and really 
defend them in public. Our reporters are not 
aggressive enough, so politicians are not 
elected for their experience or for proving their 
ability. 
 
[...] The division in the Diet was an opportunity 
to put debate right back into the centre of 
politics. I think the parties were aware of that, 
but it just did not happen. The media have 
endlessly proclaimed that the situation was 
dreadful and that there was no way to rethink 
politics on a new basis, and the parties listened 
to them. 
 
 
Okazaki Hisahiko, Kaifu Toshiki, Sassa 
Atsuyuki, Takemura Masayoshi, Nakajima 
Mineo, Hakanishi Terumasa, Hata Tsutomu, 
Hirano Sadao, Fudesaka Hideyo, Yamamoto 
Takuma, Yayama Tarô, "Can Ozawa Ichirô 
be trusted?" [Makasete î no ka ozawa ichirô 
ni], Shokun, December 2008, p. 38-59. 
 
 Former diplomat and political 
commentator, Okazaki Hisahiko, gives his 
personal memories of Ozawa Ichirô, in 1998. 
 
I met Ozawa Ichirô once, when the LDP-Liberal 
Party coalition was trying to pass a bill on 
crises in situations surrounding Japan. I had 
been invited by a member of the Liberal Party 
to attend a meeting of the Party’s security 
committee. 
 

A discussion arose concerning Ozawa's UN-
centred argument [that the Self Defence 
Forces must be deployed when called for by a 
UN Security Council resolution]. I did not 
realise then that I was witnessing the 
development of what is still a point of friction 
between the majority and the opposition. I 
finally said that these arguments came from a 
service provider (while actually thinking they 
were more like those of a student), not from a 
man called upon to become a major politician. I 
no longer remember whether Ozawa laughed 
at this sally or not.  
 
The two parties were never able to agree on 
the inclusion of security in their common 
programme and the security committee 
became a talking shop for experts rather than a 
place for producing policy proposals. I did not 
understand Ozawa's long speech on that 
occasion and I still do not understand his 
position. I do not think that any politician or 
political commentator can confidently say that 
they share his views. But I understand very 
well (all too well, in fact) the political milieu. I 
understand the calculations behind the Upper 
Chamber's passing of a resolution opposing 
the anti-terrorism law with the intention of 
bringing down the Abe and then the Fukuda 
governments, but their subordination of 
security matters to such tactical considerations 
leaves me flabbergasted. 
 
 
 Former Prime Minister Kaifu Toshiki 
highlights Ozawa's opportunism, but also his 
political sense. 
 
I was dining recently with a member of the 
Minshutô who told me that Ozawa had 
changed. He was referring to national security 
issues. The first Gulf War took place when I 
was Prime Minister. Ozawa was then the 
chairman and general secretary of the LDP, 
and he was delighted when the United States 
asked Japan to "show the flag on the ground". 
In October 1990, while a bill was being drafted 
on the UN peace-keeping actions, I was on a 
trip to Oman where I received a telephone call 
from Ozawa. The minister of foreign affairs, 
who was close to the United States, was 
actively pressing for the bill to be passed, and 
Ozawa supported him. At that time we also had 
the problem of our surplus in the balance of 
trade with the United States, and Ozawa told 
me that our relations with them would 
deteriorate if we did not go in with them on the 
ground. I waited until returning before 
announcing my decision. 
 



 8

Since Ozawa has become the leader of the 
opposition, he has taken a completely contrary 
position. He opposes the deployment of the 
Self Defence Forces in the Indian Ocean and 
wishes to accord cooperation with the UN 
priority over the alliance with the United States. 
He used to assert that a deployment was 
unconstitutional unless it was supported by a 
Security Council resolution 21 , but now he 
opposes the deployment of our forces in the 
Indian Ocean. This can only be seen as a 
political tactic. 
 
But he is a man with a vision, who has had a 
stroke of luck. At the time of the elections 
which took place after the Lockheed and 
Recruit scandals, and the introduction of the 
tax on consumer spending, Ozawa said to me: 
"The Eastern bloc is collapsing. Come to 
Europe with me; we'll make a major speech 
and put these changes at the heart of the 
campaign". He was proposing to base his 
campaign on the end of socialism and in favour 
of liberalism. I agreed with him, and we went to 
Europe where we met the East German Prime 
Minister who said to us, "We built communism 
according to the textbooks, but West Germany 
developed better because the textbooks were 
wrong". When we got back to Japan, we 
gained ground by reporting this living testimony 
gathered on the spot, and we repeated it again 
and again. We overturned the prevailing trend, 
crushed the opposition dominated by the 
Socialist Party and won half the seats for the 
LDP alone. 
 
 
 Kyôtô university lecturer, Nakanishi 
Terumasa, outlines Ozawa's career. 
 
The career of Ozawa Ichirô has gone through 
three stages. The first began in 1969, when he 
became the key rising figure in the Tanaka 
(Keiseikai) faction. The second opened in 
1993, when he left the LDP to set up the 
Shinseitô and took part in the Hosokawa anti-
LDP coalition, before setting up several parties 
in succession, the Shinshintô, then the Jiyûtô, 
over the following decade. The final period 
began in 2003, when he joined up with the 
Minshutô and became its chairman following 
the "e-mail affair" [which led to Maehara Seiji's 
resignation]. 
 

                                                 
21 Note by translator from Japanese (GD): this does 
not mean that Ozawa asserted that any deployment 
based on a UN Security Council resolution would be 
in accordance with the Constitution. 

Between the time he was first elected at the 
age of 27 and his split from the LDP at 51, he 
had spent twenty-four years, which is to say 
half his life as a politician, in the LDP as a 
young favourite from the Tanaka and 
Kanemaru stable, when the road to success 
seemed to lie that way. Then he changed into 
a "reformer".  Then the Minshutô, which had 
built an anti-Ozawa identity for itself, also 
underwent a reconversion, and during the five 
years after he became chairman of the party, 
Ozawa assumed a low profile. But he stood out 
again last year when he mentioned the 
possibility of an LDP-Minshutô coalition. 
 
Yet, starting with his "vision for the reform of 
Japan" which he published after leaving the 
LDP, he has kept firmly to a clear political 
orientation centred on the UN, which he 
displayed during the (first) Gulf War, and under 
the governments of Hosokawa and Hata. 
Basically, it is perhaps the context which has 
changed more than Ozawa himself. Rather 
than being faithful to people, Ozawa is faithful 
to ideas, to a political ideal rather than to a 
party. 
 
 
Kaneko Masaruβ, "Economic destruction or 
the road to a resurgence of growth?" 
[Keizai hôkai ka, atarashii seichô kidô ka], 
Sekai, November 2008, p. 120-128. 
 

Economist Kaneko Masaru criticises 
the policy implemented by Mr. Koizumi from 
2001 to 2006. 
 
The resignation of two Prime Ministers in a row 
is an unmistakable sign of the loss of the 
leadership's authority. But it was precisely 
when the adoption of the emergency economic 
measures was under discussion that the 
Fukuda government fell. Those measures 
represented the failure of the LPD-Kômeitô 
coalition. The expenditure proposed in the 
extraordinary budget, which Fukuda wished to 
get passed, ballooned by ¥18 tr. and the 
Kômeitô, gripped by pre-election frenzy, called 
for the tax cuts, which were duly incorporated. 
But to balance the budget ¥20 tr. were needed. 
As the gloomy economic situation held out the 
prospect of declining tax revenues, the missing 
figure rose to ¥60 tr.. At the time of the 2007 
elections the LDP and the Kômeitô had 
strongly criticised the Minshutô's proposals for 
¥40 tr. for family allowances and for a minimal 
agricultural income of a ¥10 tr. cost. 

                                                 
β Professor of Economics at Keiô University. 
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Nonetheless, the Kômeitô promised those 
¥20 tr. in the form of tax cuts. 
 
After the 2005 elections, divergences were 
already appearing between the two partners. 
The elections turned on the question of the 
Post Office reforms. No other reform was put to 
the electors, who gave 300 seats to a 
neoconservative majority in favour of market 
fundamentalism with militarist backing. As the 
structural reforms were beginning to be 
criticised a compromise had to be reached 
between the champions of the structural 
reforms and those in favour of increasing public 
expenditure. Fukuda inherited this delicate 
balance: in reality it was not the Diet which was 
split but the LDP. Following the 2005 elections 
the neoconservatives and the old-style 
conservatives in the LDP had to find a 
compromise which resolved nothing, but at the 
same time a reassessment of the Koizumi 
reforms became imperative. 
 
As long as Japan continues up this blind alley, 
the social situation will remain gloomy. The 
anachronistic and mistaken policies of Koizumi 
and Takenaka have endangered the economy 
and lost it six years. Their failure arises from 
the five following points: 
 
1. The reforms tried to shift capital and labour 
from the low productivity sectors to the high 
performing ones, by relying entirely on market 
mechanisms. But financial and labour 
deregulation only produced scandals like the 
one which embroiled the Murakami Fund and 
the Goodwill employment agency [in 2006 and 
2007], not the expected opening of new growth 
sectors. Japan's international competitiveness 
is in decline, but whatever happens to the 
situation in the United States which has 
provided their model, its leaders continue on 
the same course. Takenaka Keizô asserts that 
the problems arise not from the excessive 
number of reforms, but from their being 
interrupted. His repeated words sound like a 
mantra. 
 
2. Koizumi's financial policy linked the 
structural reforms to an inflationary goal, which 
gave a boost to exports. By following his policy 
based on a weak yen, he was able to present 
the rising exports as real growth. The 
inflationary objective covered up the slowdown 
under the structural reforms, and made the 
economy more dependent on exports, 
particularly to China. But if China were to enter 
into a recession, we would follow. 
 

3. By deregulating employment, the Koizumi 
reforms increased the number of unprotected 
workers. The resultant inequalities have 
endangered our social security, medical, and 
retirement systems. The reform aimed at 
decentralisation, by reducing the transfers from 
the State to the local collectives, has also 
increased inequality.  
 
4. Koizumi and Takenaka under the guise of 
carrying out "an improvement in fiscal health 
without increased taxation" and in the name of 
"small government", have managed to increase 
public indebtedness by ¥500 tr., raising it to a 
total of ¥800 tr. and repeating the earlier failure 
of President Reagan. This made it necessary 
to pursue the 0% interest rate policy, in order to 
avoid further burdens being added to the public 
debt.  
 
5. Finally, at a time when we are facing a rise 
in the price of oil and raw materials which 
should call for a new energy policy, by 
following the Bush administration's policy 
Koizumi has missed the opportunity to put 
Japan in a leading position in the field of 
renewable energy sources. 
 
We need to return to greater job security and 
radically reform the retirement pensions, 
medical care, and social security systems. It is 
impossible to conceive of a single retirement 
scheme which would provide more than a bare 
minimum, but financing pensions through an 
increase in VAT certainly is a possibility. But 
the Ministry of Social Affairs gives priority to the 
financial world, the large companies and the 
health establishments. 
 
 
Tahara Sôichirô, Edano Yukio, Shiozaki 
Yasuhisa, "Can the difficulties with Asô and 
Ozawa be overcome? [Asô, ozawa de 
nankyoku wo norikoerareru ka]", 
Chûôkôron, January 2009, p. 98-107. 
 
 Asahi TV journalist, Tahara Sôichirô 
questions two politicians: Edano Yukio, a 
member of the Minshutô, and Shiozaki 
Yasuhisa, a member of the LDP cabinet 
secretary in the Abe administration. 
 
Tahara: People no longer understand politics at 
all. Each politician follows his own line; is that 
in order to distance themselves from Asô's 
clumsy declarations? 
 
Shiozaki: What matters most in politics is not to 
send mixed messages. When I was cabinet 
secretary and spokesman for the Abe 
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administration, there was no confusion. There 
was some debate over shifting the basis of 
Futenma and the reform of the status of civil 
servants, but no confusion. The executive has 
to channel the debates. 
 
Tahara: I have some sympathy for Cabinet 
secretary Hosoda. As soon as he mentions 
dissolution, the prospect of the elections is 
delayed, and the second extraordinary budget 
can only be voted on at the beginning of the 
regular session of the Diet. 
 
Shiozaki: The economic crisis has called for a 
rapid response, and has led the election 
outcome to be put aside. 
 
Tahara: Japan is entering into a deep 
recession. Is the Asô government prepared to 
act? 
 
Shiozaki: Its priority is the economy, which is a 
good thing. But the split in the Diet has meant 
that for a year now people have seen the 
governing majority and the opposition waste 
their time in futile exchanges. 
 
Tahara: The Minshutô voices its opposition but 
it makes no counter-proposals. 
 
Shiozaki: The two parties are making efforts to 
change their outmoded approach. From that 
point of view, I am not sure that putting off the 
elections has helped the LDP. 
 
Edano: The Minshutô has not welcomed the 
way Asô has postponed the elections while 
also delaying until early January the package 
of measures intended to deal with the crisis. 
Whatever the outcome of the elections the 
administration which it produces can only be 
stronger than the current one, which will enable 
it to manage the crisis better. 
 
Shiozaki: Asô wanted to separate the handling 
of the crisis from electoral considerations. 
 
Edano: That is precisely why, after the 
announcement of measures to combat the 
crisis on October 30th a bill should have been 
presented for a debate to take place in the 
same week. But the government hesitated over 
its rising costs. 
 
Tahara: If the bill were not submitted by the 
end of the extraordinary session, and if voting 
were to be postponed until the regular session 
in early January, what would you do? 
 

Shiozaki: That would create a storm of protest 
in the party. 
 
Tahara: Asô's popularity ratings have fallen by 
half since his nomination. Is that why he is 
putting off the elections, because he fears 
losing the battle in advance? 
 
Edano: I do not know what Ozawa thinks, but 
for my part I believe that this extra delay will 
benefit the Minshutô. 
 
 
 
 
 


